NCFC.

National Council of
Farmer Cooperatives

Farmer
» Customized contract
with supply co-op to
purchase fuel for future
use at guaranteed price

Customized solutions are developed at the co-op level to assist individual farmers with their fuel hedging needs as nearly all

Local Supply Co-ops
» Contracts with
farmers to sell fuel at
guaranteed price.

» Offsetting swap
agreement with
Cooperative

Cooperative
» Swap agreements with
supply co-ops
» Consolidated local

supply co-op risk

» Hedge offset through
swap with another
commercial counterparty

Farmer/Co-op Fuel Hedging

Swap Counterparty
» Customized Contracts;
settlement and margin
terms negotiated with
Cooperative

U.S. farmers do not have the fuel demands necessary to consume a standard 42,000-gallon monthly NYMEX contract.



